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In addition to the feature article in this 
Quarterly Report, there have also been several 
other publications of note relating to the 

transition to risk-free rates generally: 

•	In July 2019, IOSCO published a statement setting out 
matters for market participants to consider if they 
have exposure to LIBOR, particularly USD LIBOR, in 
light of its expected cessation after the end of 2021 
and USD LIBOR’s widespread global use. The key 
messages from the statement were: RFRs provide a 
robust alternative to IBORs and can be used in the 
majority of products; in both new and existing IBOR 
contracts, the inclusion of robust fallbacks should 
be considered a priority; the best risk mitigation to a 
LIBOR cessation event is moving to RFRs now; and it 
is prudent risk management for market participants 
to engage early in the LIBOR transition process in 
preparation for the cessation of LIBOR post-2021. 

•	The SEC published a staff statement in July 2019 on 
LIBOR transition encouraging market participants to 
manage transition away from LIBOR and providing 
guidance in specific areas.

•	Also in July 2019, the ECB published an updated 
version of its Explainer on Benchmark Rates. It also 
sent a Dear CEO Letter to significant institutions 
requesting a board-approved summary of key risks 
relating to benchmark reform and a detailed action 
plan to mitigate such risks, address pricing issues and 
implement process changes, as well as contact points 
at management level who are in charge of overseeing 
the implementation of these action plans. 

•	In September 2019, the Bank of England published an 
analysis entitled How Prepared are the Markets for the 
End of LIBOR?. The analysis had been presented to the 
Bank of England Financial Policy Committee (FPC) in 
June 2019. 

•	The ARRC updated its previously released set 
of frequently asked questions (FAQs) in September 
2019. The FAQs are updated from time to time to 
reflect developments, provide information about the 
work of ARRC, its progress to date, and the overall 
effort to promote voluntary market adoption of SOFR.

•	In September 2019, the ARRC released a practical 
implementation checklist to help market participants 
transition to using SOFR. The information in the 
checklist was expected to be especially helpful for 
market participants that have not fully started taking 
the steps needed to transition away from LIBOR.

•	Also in September 2019, the Executives’ Meeting of 
East Asia-Pacific (EMEAP) Working Group on Financial 
Markets released a Study on Implications of Financial 
Benchmark Reforms, which aims to raise market 
awareness and further enhance market readiness for 
financial benchmark reforms. The study focuses on 
the implications of LIBOR discontinuation, the EU BMR 
and reform of local benchmarks in the EMEAP region.

•	The record of the Bank of England’s FPC meeting 
of 2 October 2019 stressed the importance of 
accelerating the transition away from LIBOR to 
alternative reference rates and noted that, in Q4 
2019, the FPC would consider further potential 
policy and supervisory tools that could be deployed 
by authorities to reduce the stock of legacy LIBOR 
contracts to an irreducible minimum ahead of end-
2021.

•	To enable a smooth transition from EONIA to €STR, 
the Euro RFR Working Group made available a 
communication toolkit, providing material which 
interested parties can use in their own communication 
and education efforts. The toolkit currently consists 
of: (i) frequently asked questions dated 17 October 
2019; (ii) a standard set of slides; and (iii) a checklist.

•	In October 2019, the Euro RFR Working 
Group published its report on Risk Management 
Implications of the Transition from EONIA to the 
€STR and the Introduction of €STR-based Fallbacks 
for EURIBOR. The report focuses mainly on the risk 
management implications for banks, but also touches 
on additional challenges facing the asset management 
and insurance sectors. It should be read in conjunction 
with Recommendations of the Working Group on Euro 
Risk-Free Rates on the EONIA to €STR Legal Action 
Plan and Report by the Working Group on Euro Risk-

The transition to risk-free rates: 
other recent publications

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD636.pdf
https://www.sec.gov/news/public-statement/libor-transition
https://www.ecb.europa.eu/explainers/tell-me-more/html/benchmark_rates_qa.en.html
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2019/ssm.benchmark_rate_reforms_201907.en.pdf?8f331a1bb36298a22adcb65e5c41bc8b
https://www.bankofengland.co.uk/bank-overground/2019/how-prepared-are-markets-for-the-end-of-libor
https://www.bankofengland.co.uk/bank-overground/2019/how-prepared-are-markets-for-the-end-of-libor
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/ARRC-faq.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/ARRC-SOFR-Checklist-Press-Release-20190919.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/ARRC-SOFR-Checklist-20190919.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/ARRC-SOFR-Checklist-20190919.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Benchmark-reform/Study-on-the-Implications-of-Financial-Benchmark-Reforms-260919.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Benchmark-reform/Study-on-the-Implications-of-Financial-Benchmark-Reforms-260919.pdf
https://www.bankofengland.co.uk/-/media/boe/files/financial-policy-summary-and-record/2019/october-2019.pdf?la=en&hash=5AC2F4CC658151FCFA3B4BA438CDAA37D5996310
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20191016/2019-10-16_WG_on_euro_RFR_meeting_Frequently_Asked_Questions.pdf
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20191016/2019-10-16_WG_on_euro_RFR_meeting_Set_of_slides.pdf
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20191016/2019-10-16_WG_on_euro_RFR_meeting_Checklist.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurofr_riskmanagementimplicationstransitioneoniaeurostrfallbackseuribor~156067d893.en.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurofr_riskmanagementimplicationstransitioneoniaeurostrfallbackseuribor~156067d893.en.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurofr_riskmanagementimplicationstransitioneoniaeurostrfallbackseuribor~156067d893.en.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurofr_riskmanagementimplicationstransitioneoniaeurostrfallbackseuribor~156067d893.en.pdf
https://www.ecb.europa.eu/paym/pdf/cons/euro_risk-free_rates/ecb.eurostr_eonia_legal_action_plan_20190716.en.pdf
https://www.ecb.europa.eu/paym/pdf/cons/euro_risk-free_rates/ecb.eurostr_eonia_legal_action_plan_20190716.en.pdf
https://www.ecb.europa.eu/paym/pdf/cons/euro_risk-free_rates/ecb.eurostr_eonia_legal_action_plan_20190716.en.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurorfr_impacttransitioneoniaeurostrcashderivativesproducts~d917dffb84.en.pdf


10 January 2020  |  icmagroup.org

Free Rates on the Impact of the Transition from EONIA 
to the €STR on Cash and Derivatives Products.

•	The Hong Kong Monetary Authority (HKMA) 
published a letter on 23 October 2019 addressed 
to relevant authorised institutions providing an 
overview and status update on the transition from 
IBORs to alternative reference rates. It states that 
the Treasury Markets Association has identified the 
Hong Kong Dollar Overnight Index Average (HONIA) 
as the alternative reference rate to the Hong Kong 
Interbank Offered Rate (HIBOR) and there is no plan to 
discontinue HIBOR. In addition, HKMA observes that 
many authorised institutions have made progress in 
preparing for the transition to alternative reference 
rates. To monitor progress, the HKMA will start 
conducting regular surveys and take suitable follow up 
actions. 

•	In November 2019, ICE Benchmark Administrator 
published a feedback statement on possible 
enhancements to the ICE Swap Rate (the principal 
global benchmark for swap rates and spreads for 
EUR, GBP and USD interest rate swaps). IBA intends 
to seek to: expand the data used in the ICE Swap Rate 
calculation and work with ISDA on potential fallbacks; 
work to produce ICE Swap Rates based on SONIA; and 
consider the introduction of ICE Swap Rates based on 
other risk-free rates in due course. 

•	Also in November 2019, EMMI confirmed that it has 
successfully completed the phase-in of all panel banks 
to the EURIBOR hybrid methodology. The phase-in, 
which began in Q2 2019, occurred on a gradual basis in 
order to minimise operational and technological risks 
for panel banks, EURIBOR users, and the benchmark 
itself. 

•	The Working Group on Sterling Risk-Free Reference 
Rates opened invitations to join three new task forces 
focusing on (i) frameworks to support transition of 
legacy cash products, (ii) providing market input 
regarding the “tough legacy” products that may 
prove unable to be converted or amended to include 
robust fallbacks and (iii) enablers to moving new loans 
issuance away from GBP LIBOR.

•	The Financial Stability Board published 
its annual progress report on implementation of 
recommendations to reform major interest rate 
benchmarks in December 2019. The report emphasises 
that the continued reliance of global financial markets 
on LIBOR poses risks to financial stability and calls for 

significant and sustained efforts by the official sector 
and by financial and non-financial firms across many 
jurisdictions to transition away from LIBOR by end-2021.

•	FINMA published a Risk Monitor Report in December 
2019 that identifies the six most important risks 
currently being faced by Swiss financial institutions. 
It includes the discontinuation of LIBOR and details 
three specific risks: legal risk, valuation risk and the risk 
related to related to operational readiness. The report 
states that FINMA-mandated self-assessments indicate 
that most banks are behind schedule and cautions 
of the far-reaching consequences of inadequate 
preparation for the transition to SARON.

•	In its Semi-Annual Risk Perspective Report published 
in December 2019, the United States Office of the 
Comptroller of the Currency noted that it would be 
increasing regulatory oversight in relation to the 
discontinuation of LIBOR to evaluate bank awareness 
and preparedness for LIBOR’s anticipated cessation. 

Further general publications, including regular 
newsletters from official sector working groups, are made 
available on the following webpages: 

•	FSB information and materials

•	ECB information and materials

•	ESMA information and materials

•	Financial Conduct Authority information and materials

•	£RFR Working Group information and materials

•	Alternative Reference Rates Committee information 
and materials

•	Cross-Industry Committee on Japanese Yen Interest 
Rate Benchmarks information and materials

•	Euro RFR Working Group information and materials

•	The National Working Group on Swiss Franc Reference 
Rates information and materials

In addition, ICMA seeks to include links to relevant 
publications on its benchmark reform and transition to 
risk-free rates webpage. 
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