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DISCLAIMER: “For the avoidance of doubt, the English language version of the
Sustainability-Linked Bond Principles published on the ICMA website is the official version of
the document. This translation is provided for general reference only.”

B, CONERTEAEE X, iELLICMA RSE R A SO (Sustainability-Linked
Bond Principles) A~#E, X VES%, 7

INTRODUCTION 3| &

Sustainability-Linked Bonds (“SLBs”) aim to further develop the key role that debt markets
can play in funding and encouraging companies that contribute to sustainability (from an
Environmental and/or Social and/or Governance perspective, “ESG”). For such a role to be
played and the market to thrive, integrity is of the utmost importance. The Sustainability-
Linked Bond Principles (“SLBP”) provide guidelines that recommend structuring features,
disclosure and reporting. They are intended for use by market participants and are designed
to drive the provision of information needed to increase capital allocation to such financial
products. The SLBP are applicable to all types of issuers and any type of financial capital
market instruments.
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Issuance aligned to the SLBP should provide an investment opportunity with transparent
sustainability credentials. Sustainability-Linked Bonds incentivise the issuer’ s achievement of
material, quantitative, pre-determined, ambitious, regularly monitored and externally
verified sustainability (ESG) objectives through Key Performance Indicators “KPIs” and
Sustainability Performance Targets (“SPT”).
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The SLBP are collaborative and consultative in nature based on the contributions of Members
and Observers of the Green Bond and Social Bond Principles (referred to as the Principles or
“GBP/SBP”), and of the wider community of stakeholders. The Principles are coordinated by
the Executive Committee. The SLBP will be updated from time to time in order to reflect the
development and growth of the global Sustainability-Linked Bond market.
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SUSTAINABILITY-LINKED BOND DEFINITION B] f4: & B MR X

Sustainability-Linked Bonds (“SLBs”) are any type of bond instrument for which the financial
and/or structural characteristics can vary depending on whether the issuer achieves
predefined Sustainability/ ESG objectives. In that sense, issuers are thereby committing
explicitly (including in the bond documentation) to future improvements in sustainability
outcome(s) within a predefined timeline. SLBs are a forward-looking performance-based
instrument.
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Those objectives are (i) measured through predefined Key Performance Indicators (KPIs) and
(ii) assessed against predefined Sustainability Performance Targets (SPTs).
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The proceeds of SLBs are intended to be used for general purposes, hence the use of proceeds
is not a determinant in its categorisation. Regardless, in select cases, issuers may choose to
combine the GBP/SBP approach with the SLBP. Thus, please note that SLB are not to be
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confused with Sustainability Bonds (i.e. Use-of-Proceeds bonds as currently defined by the
Sustainability Bond Guidelines).
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SUSTAINABILITY-LINKED BOND PRINCIPLES T] #5455 B Ee 40 1% 35 5 Ul

The Sustainability-Linked Bond Principles are voluntary process guidelines that outline best
practices for financial instruments to incorporate forward-looking ESG outcomes and
promote integrity in the development of the Sustainability-Linked Bond market by clarifying
the approach for issuance of a SLB.
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The SLBP are intended for broad use by the market: they provide issuers with guidance on the
key components involved in launching a credible and ambitious SLB; they aid investors by
promoting accountability of issuers in their sustainability strategy and availability of
information necessary to evaluate their SLB investments; and they assist underwriters by
moving the market towards expected approaches to structuring and disclosures that will
facilitate credible transactions.
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The SLBP recommend a clear process and transparent commitments for issuers, which
investors, banks, underwriters, placement agents and others may use to understand the
financial and/or structural characteristics of any given SLB. The SLBP emphasise the
recommended and necessary transparency, accuracy and integrity of information that will be
disclosed and reported by issuers to stakeholders.
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The SLBP have five core components:
3
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Selection of Key Performance Indicators (KPIs)
Calibration of Sustainability Performance Targets (SPTs)
Bond characteristics

Reporting

Verification

ghwhNR
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The SLBP recommend that issuers publicly communicate their rationale for the selection of
their KPI(s) (i.e. relevance, materiality), the motivation for the SPT(s) (i.e. ambition level,
consistency with overall strategic planning and benchmarking approach), the potential
change of bond financial and/or structural characteristics and the trigger events leading to
such a change, intended post issuance reporting and independent verification, as well as an
overall representation of the issuer’ s alignment with the SLBP.

A RN S WCRAT N AT R R B SR b AR YR (Bl ndRbrAR ek, =
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For the sake of clarity, a non-exhaustive checklist of recommended or necessary pre and post
issuance disclosures is provided in Appendix Il.

bfsk 2 $RAL TR R R R M AT R AT AR SN, Sl B 2R A L 45
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1 Selection of KPIs SRS 7 1K) #81%

The credibility of the Sustainability Linked Bond market will rest on the selection of one or
more KPI(s). It is important to the success of this instrument to avoid the proliferation of KPlIs
that are not credible. The issuer’ s sustainability performance is measured using sustainability
KPIs that can be external or internal.

AR R S HE 61T T I I A 2R R T — B A R BTER b G . 38 S AN ]
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First and foremost, the KPIs should be material to the issuer’s core sustainability and business
strategy and address relevant environmental, social and/or governance challenges of the
industry sector and be under management’s control.

B, REEGURHRR L AU KAT N IR 07T 15 B2 e MY 55 s 255G s B2, ) SR xf
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The KPlIs should be:
e relevant, core and material to the issuer’s overall business, and of high strategic
significance to the issuer’s current and/or future operations;
e measurable or quantifiable on a consistent methodological basis;
e externally verifiable; and
e able to be benchmarked, i.e. as much as possible using an external reference or
definitions to facilitate the assessment of the SPT’s level of ambition.

RUEGIHRPR AT E AR 26 AF
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issuers are encouraged, when possible, to select KPI(s) that they have already included in their
previous annual reports, sustainability reports or other non-financial reporting disclosures to
allow investors to evaluate historical performance of the KPIs selected. In situations where
the KPIs have not been previously disclosed, issuers should, to the extent possible, provide
historical externally verified KPI values covering at least the previous 3 years.

EVCRAT NS B B AR R W8 R e i it B Al AR I 55 4 i PR P il
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Care should be taken as technological advancements and the regulatory environment
change? over time.

1 Reference to or inspiration from regulatory standards or taxonomies in the choice of relevant KPIs such as for
example: the EU Taxonomy of sustainable activities or the China Catalogue, can prove to be useful and relevant.
Similarly, reference to goals and objectives set in international agreements such as the Paris Agreement
(countries’ nationally determined contributions and the 1.5°C or 2°C temperature rise objective) or the 2030
Agenda on Sustainable Development (Sustainable Development Goals) can prove useful.

Issuers should also note the existing and ongoing work on environmental and social impact metrics by the Green
Bond Principles (GBP) that may help identify relevant KPIs and calculation methodologies. Reference to public
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It is recommended that issuers communicate clearly to investors the rationale and process
according to which the KPI(s) have been selected and how the KPI(s) fit into their sustainability
strategy.

EVCRAT NS BN WA I8 OB SO b 3 e W Hls 5 IR, DALz oGS TE
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A clear definition of the KPI(s) should be provided and include the applicable scope or
perimeter (e.g., the percentage of the issuer’s total emissions to which the target is
applicable); as well as the calculation methodology (e.g., clear definition of the denominator
of intensity-based KPIs, definition of a baseline, where feasible, science-based or
benchmarked against an industry standard (e.g. consider SMART philosophy specific,
measurable, attainable, relevant and time-bound).

RAT NRLFEBESCBE SO AR O B € S, e rp N A FE Fi b N VG B AT 575 . A
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2 Calibration of Sustainability Performance Targets (SPTs) F] {42 & B 53¢ H AR IR
L

The process for calibration of one or more SPT(s) per KPl is key to the structuring of SLBs since
it will be the expression of the level of ambition the issuer is ready to commit to, and thus
considers realistic.

B R GRS B B — A B2 AN P 8L R e SR H A2 7T [RS8 R R i
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SPTs must be set in good faith and the issuer should disclose strategic information that may
decisively impact the achievement of the SPTs.

or private multi-stakeholder initiatives can also prove useful and examples will be made available on the
following link: https://www.icmagroup.org/green-social-and-sustainability-bonds/resource-centre/.

PEBEFRRARBEIIERN S ELRERES D EE, GIMRBTHELXREN DT RESPENEX
DEEFR. B, TELEHM (ERHE) (BXREITWM 1.5°C 5 2°C FTHRBEBEHR) & 2030 F
UHEARNE) (THELXREMR) FERDMLTRENBERMNE .
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https://www.icmagroup.org/green-social-and-sustainability-bonds/resource-centre/
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The SPTs should be ambitious, i.e.:

QEE

represent a material improvement in the respective KPIs and be beyond a “Business
as Usual” trajectory;

where possible be compared to a benchmark or an external reference;

be consistent with the issuers’ overall strategic sustainability / ESG strategy; and

be determined on a predefined timeline, set before (or concurrently with) the
issuance of the bond.
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The target setting exercise should be based on a combination of benchmarking approaches:

the issuer’s own performance over time for which a minimum of 3 years, where
feasible, of measurement track record on the selected KPI(s) is recommended and
when possible forward-looking guidance on the KPI, and

the issuers’ peers, i.e. the SPT’s relative positioning versus its peers’ where available
(average performance, best-in-class performance) and comparable, or versus current
industry or sector standards, and/or

reference to the science, i.e., systematic reference to science-based scenarios, or
absolute levels (e.g. carbon budgets), or to official country/regional/international
targets (Paris Agreement on Climate Change and net zero goals, Sustainable
Development Goals (SDGs), etc.) or to recognised Best-Available-Technologies or
other proxies to determine relevant targets across environmental and social themes.

BOE HARN SR 575 R85 2 D EMERS AT A EL AL
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Disclosures on target setting should make clear reference to:

the timelines for the target achievement, including the target observation date(s)/
period(s), the trigger event(s) and the frequency of SPTs;
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- where relevant, the verified baseline or reference point selected for improvement of
KPlIs as well as the rationale for that baseline or reference point to be used (including
date/period);

- where relevant, in what situations recalculations or pro-forma adjustments of
baselines will take place;

- where possible and taking competition and confidentiality considerations into
account, how the issuers intend to reach such SPTs, e.g. by describing its ESG strategy,
supporting ESG governance and investments, and its operating strategy, i.e. through
highlighting the key levers / type of actions that are expected to drive the performance
towards the SPTs as well as their expected respective contribution, in quantitative
terms wherever possible; and

- any other key factors beyond the issuer’s direct control that may affect the
achievement of the SPT(s).

A K B IR E G B3 LI DL N N2
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BT RREE R SR B bR, XS BT B T RE A 22 K Ih AL

- RAT NTCEBEEERIN . 1] 58 52 e H S B nT R4 &k R Sl H AR AT ] A 5% Bt
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Issuers are encouraged to position this information within the context of the issuer’s
overarching objectives, strategy, policy and/or processes relating to ESG.

BUNRAT NMAERS ESG MR MEAR AR, s BOR e R 1A R .

It is recommended that, in connection with the issuance of a Sustainability-Linked Bond,
issuers appoint (an) external review provider(s) to confirm the alignment of their bond with
the five core components of the SLBP (such as a Second Party Opinion).

A B BWCRAT NAERAT WIS R AR BRI, I ANER I F LA (Bl n s —
TR B e RS R R AR AT & (BRI AR

In their pre-issuance Second Party Opinion, external reviewers are encouraged? to assess the
relevance, robustness and reliability of selected KPls, the rationale and level of ambition of
the proposed SPTs, the relevance and reliability of selected benchmarks and baselines, and

3, The recourse to ex-ante Second Party Opinion is especially recommended where benchmarks are absent or
lack clear performance thresholds pertinent to the issuer
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the credibility of the strategy outlined to achieve them, based on scenario analyses, where
relevant. Post issuance, in case of any material change to perimeter / KPI methodology /
SPT(s) calibration, issuers are encouraged to ask external reviewers to assess any of these
changes.

A BRI S5l AR VE AR A 1557 R AT AT IR 28 — 0 B L AR Al R AT NI E 1R R B 5
RARPR AR . Af@ . TEEtE, wIHF8RIRGUH bt e K yE, IRFEER ST
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PRAFANBEAELE A SCVE AT R SEVE,  BLRGE 1 5% 70 M VP O L SE B T R 425 e S0 H A
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In cases where no Second Party Opinion is sought, it is recommended that issuers
demonstrate or develop the internal expertise to verify their methodologies. Issuers are
recommended to thoroughly document any such expertise, including the related internal
processes and expertise of their staff. This documentation should be communicated to
investors.

RAT NWUERAESR SR — 05 L, B BURAT N7 B0 2 N 8 ol [ BA X H iR AT B
ke EBORAT AR HA IS N BRI AR A 01 T8 S AT VER AL S M OR SR M4 3 58
Nt

The SLBP encourage external reviewers to disclose their credentials and relevant expertise
and communicate clearly the scope of the review(s) conducted. Voluntary Guidelines for
External Reviews, which have been developed by the GBP to promote best practice, can prove
to be a useful reference. These Voluntary Guidelines are a market-based initiative to provide
information and transparency on the external review processes for issuers, underwriters,
investors, other stakeholders and external reviewers themselves.

A CJENY AN BEE HUR X B B 5 S S e MK AT R U, O B R
BREPFHEE . (SREGREND) K A BN G2 51) HEAT T iR S Bk
HEAMEREL, BENRAT N KR S5 N Ad AR 5 T7 3R AL AN T 3 iR AR AH
FKEE, RIHEVE.

3 Bond characteristicsfii 25 4%

The cornerstone of a SLB is that the bond’s financial and/or structural characteristics can vary
depending on whether the selected KPI(s) reach (or not) the predefined SPT(s), i.e. the SLB
will need to include a financial and/or structural impact involving trigger event(s).

CHERAEAESRAESRTARXNPARSGNHENERT, LEEFERTARBRTHE IR
.
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https://www.icmagroup.org/green-social-and-sustainability-bonds/external-reviews/
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The potential variation of the coupon is the most common example, but it is also possible to
consider the variation of other SLB’s financial and/or structural characteristics.

SR IEARMAEGRETF T ERONHE W, HEAMI AT LG Rt oA 55 A1/ s aS H RFAE AR AL o

It is recommended the variation of the bond financial and/or structural characteristics should
be commensurate and meaningful relative to the issuer’s original bond financial
characteristics.

A CJE) S BGZITTR W 55 F1/ BREE FIRFAE (0 AR 5 R AT NS TR 2 45 (1 55 RFAEAR
R, FERATEHIE .

The KPI(s) definition and SPT(s) (including calculation methodologies) and the potential
variation of the SLB’s financial and/or structural characteristics are a necessary element of
the bond documentation.

PR R R AR 7 B S TR R . WIRFEER ST HAr (BETHEINE) K
HCIF 55 A0/ BREE R 7T B R B, FRAE B SUAF b AT 3k

Any fallback mechanisms in case the SPTs cannot be calculated or observed in a satisfactory
manner, should be explained. Issuers may also consider including, where needed, language
in the bond documentation to take into consideration potential exceptional events (such as
significant change in perimeters through material M&A activities) or extreme events,
including drastic changes in the regulatory environment that could substantially impact the
calculation of the KPI, the restatement of the SPT, and/or pro-forma adjustments of baselines
or KPI scope.

FAT NRLAE RAT RIS T BRIR 5 L], AN AT RFEER e S H An Joizad i 1 =4 1
NG R BRI RSO WA B, AT NI N FBAE U7 SO 91 28 T e R A
WOURFER AT, 1l B (1 5 D 2 m] e X v S SR BT R B AR R, UK
e FAF,  bGAn EOK A PR B AR A T e ™ B R S B SRR AR I THAL . S ECERTIT AL
RIFFEL R R S H s S/ et B 2 BOK B S R i Bl AT T X R R 2

Please note that SLBs may involve information that could be considered market sensitive and
that such information, and the handling of such information, should be treated appropriately.

FFRFEER R EE AU P RE A S TS BURME B, XSS B AT IE 2 b B

4 Reporting IR &

Issuers of SLBs should publish, and keep readily available and easily accessible:
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- up-to-date information on the performance of the selected KPI(s), including baselines
where relevant;

- a verification assurance report relative to the SPT outlining the performance against
the SPTs and the related impact, and timing of such impact, on the bond’s financial
and/or structural characteristics and

- any information enabling investors to monitor the level of ambition of the SPTs (e.g.,
any update in the issuers sustainability strategy or on the related KPI/ESG governance,
and more generally any information relevant to the analysis of the KPIs and SPTs).

AIFFEL R R TR M R AT NN B A A IR DR AL IS S 5 T &l

- RREEH IR B SRR I SRS R, B O 10 kv 2 A

- AR RS A AR IIRAIE IR, RIS W RS R REU H AR S as R Sk
IR Rp 8 K e i S FEOF R HAIAL L 123 AL 45 ST I 5 95 (1 0 55 R / B8 R R AT T
PR Lk

- AEATAT B RN R AR RAT N T RS R S A bt S e AR AR 2. i,
RAT NATFFBER JE S BT, BAR SR BE ST R / ESGIR BB X AR AT 58T
AL RT ISR B SR B TR R s A AT RF 282 K e i R H AR S 8L

This reporting should be published regularly, at least annually, and in any case for any
date/period relevant for assessing the SPT performance leading to a potential adjustment of
the SLB’s financial and/or structural characteristics.

AR NE WA, BARE IR, U TR TG F/ B N 45 R AR AR A
T Y IR) A AT RS R JE ST H BRI PPAl 25 R 2 15 & 3 BUF I 55 R/ BRES H Ry fE kAT
K

Since a number of transparency measures are specified throughout the document and for the
sake of clarity, a checklist of recommended or necessary pre and post issuance disclosures is
provided in Appendix Il.

A RN EEPEIIR T 2R HE B AW R E . B2 BEICA T 67
AT R ANAF S A S Bl B A A5 R 9 e 17

5 Verification K:iF

Issuers should seek independent and external verification (for example limited or reasonable
assurance) of their performance level against each SPT for each KPI by a qualified external
reviewer with relevant expertise®, such as an auditor or an environmental consultant, at least
once a year, and in any case for any date/period relevant for assessing the SPT performance
leading to a potential adjustment of the SLB financial and/or structural characteristics, until
after the last SPT trigger event of the bond has been reached.

5 Please see Voluntary Guidelines for External Reviews developed by the GBP to promote best practice.
5
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AT NBIIEEELAT I A AT R RO SN IF A HL ©, (s oh o, SRR, %
SR REIR AR I T A2 P 55 R S B S O SNV U CPTLLfF
IRIESABIE) o RIESRE SRR, LR H /B, BERE K
5 S 4 ) B R, IS LR 8 TR 6, S0 20 R 4 2 TR 0
BRI, S SRR 550/ SR RO FAERE 17 V8

The verification of the performance against the SPTs should be made publicly available.
RAT NRL s TT AT 82 R e 4% H Fn (1) SRR FE I B e 15 B

As opposed to the pre-issuance external review such as a Second Party Opinion, which is
recommended, post issuance verification, is a necessary element of the SLBP.

A B ZERRAT N TURAT T A7 SR UE I 5, SR TN TR AT NAE 232 AT R
WAFHMB VR (Flan, 5 =I5 80 md .

DISCLAIMER 4277 75 BH

The Sustainability-Linked Bond Principles are voluntary process guidelines that neither
constitute an offer to purchase or sell securities nor constitute specific advice of whatever form
(tax, legal, environmental, accounting or regulatory) in respect of Sustainability-Linked-Bonds
or any other securities. The Sustainability-Linked Bond Principles do not create any rights in,
or liability to, any person, public or private. Issuers adopt and implement the Sustainability-
Linked Bond Principles voluntarily and independently, without reliance on or recourse to the
Sustainability-Linked Bond Principles and are solely responsible for the decision to issue
Sustainability-Linked Bonds. Underwriters of Sustainability-Linked Bonds are not responsible
if issuers do not comply with their commitments to Sustainability-Linked Bonds. If there is a
conflict between any applicable laws, statutes and regulations and the guidelines set forth in
the Sustainability-Linked Bond Principles, the relevant local laws, statutes and regulations
shall prevail.

(PSR AR AR R N) 2 —8 A BEMERAERS, AR BCETHEZ R EL), i
ANHE B IR T AT 5 B e 4 B 51 2 B A A E S AR AT BRI (LS5 R 36
i 2bEEE D o CATRFSER TR I ) AN AR AT 2 JEER TR A
HAE AR BT AT N B ISR I AN SE Tt (Rl 8 R R i 2 5L U))
AR (Rl 8k R AR E ) HEATIE DT, JFE X RAT AT RFEE R e HE R 7 i R
SERI A DU 35 RAT NRIBAT KT I Fr8k R EE R 157 17K, fios AR T AN 7K
HIUE. & (SR REWOTREN) 5k, 0. WEBSREAENR, M
LA AT SR VAL BBV

3k 3k 3k 3k 3k 3k ok %k % %k %k %k k

CIESN (FEHRERUY A RETHIIARGEN BB (SAERFZIES]) .
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APPENDIX | ff%1
GLOSSARY HJCF#

Baseline: The baseline is a fixed point of reference that is used for comparison to determine
the measurement of the performance of the SPT.

FMELR: SEMELGR AR B E S H, DR W] RS8R R S0 H bR I SRS

Benchmark: A benchmark is a reference that can be used to measure or compare
performance.

FMEIAT: FEUERR AT H] T B RS RIS 5 A

External Review: The Green Bond and Social Bond Principles Executive Committee has
published Guidelines for External Review and have outlined 4 types of external review (1)
Second Party Opinion (2) Verification (3) Certification and (4) Scoring/Rating. The SLBP
recommends pre issuance Second Party Opinions but requires Verification as one of its five
core components.

SAERVEEE . RO AL S G E AT R R kAT T MBS RS o (OMEBTF
HAESI) ZUH T PUSRAME RS . (1) 28 =07 B (2) Bk (3) WIE (4) VR /1EH . A (&
Y dBWCORAT NAEBT R KAT RTS8 7 @ W, HERRAT N AT RAE, Jik &
A CEIY MTIRZOERZ —

KPI: Key Performance Indicators are quantifiable metrics used to measure the performance
of selected indicators.

REEIEAR: KSR Z M T Rk Ar S v B AR Ir .

SPT: Sustainability Performance Targets are measurable improvements in key performance
indicators on to which issuers commit to a predefined timeline. SPTs should be ambitious,
material and where possible benchmarked and consistent with an issuer’s overall
sustainability/ESG strategy.

AR BSMEIR: % Hbr 5B EAER R0 N I AT TR, RAT ARG
o8 T U TRT B ) 2 PN SE IR e OB R AR b . T HESE R R SO H bR i IR R AT N AE T HE
SRR TTIHNH Z KRIRI Pl R ERRRT A SEbr W), RATRe S AR 24T
xR, 5 RAT NEEAR AT 78 % [ESGAR IS IR 5 — 3.

Target Observation Date: The target observation date refers to the specific date at which the
performance of each KPI(s) against each predefined SPT(s) is observed.
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BIrS0ME B I E ISR R SR bR I SE PR BUE . IR VPO 2 15 2
A8 U IR TR R R SR H bR R 2 H

Target Setting: Target setting refers to the recommended process of establishing credible
SPTs as outlined in the SLBP.
Hinde: HAroe et Rl Binw e s ] F8: R R 503 B s iR .

Trigger Event: The trigger event is the result of the observation whether a KPI has achieved
or not a given predefined SPT that may cause a change in the financial and/or structural
characteristics of the bond.

bR R AR AR B SR FRIE B T Bl R Ik B E I 1R R K FE SR
Hir, WRES R S 36557 0 55 1 /8 45 M A A A2 204k

Verification: A verification or attestation, typically in the form of limited or reasonable
assurance, is performed by an independent third party with relevant expertise and
credentials.

IOIE: 38 H I A PR Bl A B ORUE 08 2 AT Sk BIE B, B A O Tk AN TR
BE R ML =TT AT
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APPENDIX Il ff§3%2
SLB DISCLOSURE DATA CHECKLIST A] {4k R B4R 55 B BiE R

The below table is set up as a guiding, non-exhaustive checklist of elements that are recommended or required to be disclosed in the context of
the issuance of an SLB. The objective is to provide guidance for issuers of SLBs to align their disclosure around comparable language and data
points to ensure the appropriate degree of transparency and harmonization as sought by the investors and other players in the marketplace.
CIRID) 5o A AT AT Hp2E K e HE A 5 o5 i W BB SR L AT FR I B 3R, BAREA R T ARG D TN S . L NG B RS8R
fiigr AT NBRIEAR S], WBURAT ARG BEEEAEROR LA HE T BA — e MiE . nTHetE. —8uE, XWEREALHAMT IS5
G EERN,

Disclosures may take place in the bond documentation and where appropriate in a standalone document such as a framework, investor
presentation, external review or on issuers’ website or annual sustainability or annual reports.

RAT NAT LAAE H A5t 97 AT XA AT 15 B kRs, tnT DL — 4 S SO AT S i, A0 mT 45 82 F8 7 T I HE 2R ST A #2874
SEERE ANEVEE R RAT NS B B T R A M R R iRk . RS .

Issuers of SLBs should make available information about the KPIs, the SPTs, trigger events for change of bond characteristics, intended post
issuance reporting and external review format, and issuers’ representation of the alignment with the SLBP.

R RREE R AR 5 77 RAT NBLIR DR DA AS BT AL B REBSGIREEIRE R WS ARSI IR MR IR R FE . Bidrfr
S 3TN A AT R OR o AR THRIE RS SO, DAL AT RS (RIS K R B SR 0D B B .

Please note: SLBs may involve information that could be considered market sensitive and that handling of such information, should be treated
appropriately.
Al RRE R R R 507 AT RE VD S I BUEME B, RIS B R A Tl A
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Pre-issuance

Type of information

Location

Recommended
vs Necessary

v' Rationale for SLB issuance & consistency with issuers’ overall Sustainability and Business strategy Pre-issuance documents Recommended
General v' Alignment with SLBP’s five core components (framework, investor
v’ External review types, publication dates, reviewer name presentation, external
review, website)
v Description and definition of KPI(s)
v' Rationale behind the selection of KPI(s) (i.e. relevance with issuer’s strategy, materiality),
v' Historical externally verified KPI values covering at least the previous [3] years, where feasible.
v' Where relevant, the verified baseline or reference point selected for improvement of KPIs as well as the
. rationale for that baseline or reference point to be used (including date/period)
Selection of
KPIs v . —
Description and definition of SPT(s)
v" Motivation for the outlined SPTs (i.e. ambition level, benchmarking approaches and consistency with
overall strategic planning).
v' The timelines for the target achievement, including the target observation date(s)/ period(s), the trigger
event(s) and the frequency of SPTs
v Strategic information that would decisively impact the achievement of the SPTs
v' Where feasible, science-based or benchmarked against an industry standard (e.g. consider SMART
philosophy specific, measurable, attainable, relevant and time-bound)).
v" The means for achieving the target(s), where possible and taking competition and confidentiality
Calibration of considerations into account : i.e. how the issuers intend to reach such SPTs, e.g. by describing its ESG
SPTs strategy and supporting ESG governance and investments, and its operating strategy, i.e. through
highlighting the key levers / type of actions that are expected to drive the performance towards the SPTs
as well as their expected respective contribution, in quantitative terms wherever possible.
v' Key other factors beyond the issuers’ direct control that may affect the achievement of the target(s).
v Definition of KPI(s) and SPT(s) (including calculation methodologies Bond Documentation (e.g. | Necessary
v' Detailed description of the potential variation of the SLB financial and/or structural characteristics of the | by means of prospectus,
Bond bond prospectus supplement,
characteristics v If applicable, explanation of the considered back-up mechanisms in case the SPTs cannot be calculated or | offering circular, offering
observed, or not in a satisfactory manner. memorandum, etc.)
v' If applicable, language to take into consideration potential extreme / exceptional events (such as

significant change in perimeters through material M&A activities or drastic changes in regulatory
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environment or extreme events) that could substantially impact the calculation of the KPI, the
restatement of the SPT and/or pro-forma adjustments of baselines or KPI scope

When feasible and possible:

v

v
v

Qualitatively or quantitatively explanation of the contribution of the main factors, including M&A

activities, behind the evolution of the performance/KPI on an annual basis
Illustration of the positive sustainability impacts of the performance improvement

Any re-assessments of KPls and/or restatement of the SPT and/or pro-forma adjustments of baselines or

KPI scope

Reporting v' Location & frequency of reporting
commitments |v' Intended scope & granularity of reporting
v' Commitment & disclosure of post-issuance external review (verification / assurance report)
Second Party |v' Publication of any pre-issuance external review, such as a second party opinion, or if relevant a The external review Recommended
Opinion verification of baselines. document
. . . Recommended
Type of information Location
vs Necessary
v' Reports and ex-post external review publication dates Pre-issuance documents Recommended
v'Identification of the bonds: ISIN, amounts, currency, maturity dates and relative KPI(s) & SPT(s) (framework, investor
General v" Scope of reporting (bond-by-bond, bond programme) presentation, external
v" Adherence to specific standards or regulations review, website)
Regular & easily accessible disclosure, at least annually, and in any case for any [date/period] relevant for
assessing SPT performance leading to a potential adjustment of SLB financial and/or structural
§ characteristic(s) of the bond:
o v' up-to-date information on the performance of the selected KPI(s), including baselines where relevant
§ and
‘g v"any information enabling investors to monitor the level of ambition of the SPTs (e.g., any update in the
o issuers sustainability strategy or on the related KPI/ESG governance, and more generally any information
. relevant to the analysis of the KPIs and SPTs).
Reporting

7 This check list is not exhaustive and does not preclude any mandatory reporting obligation required by laws, regulations, or market rules, notably in case of change of

bonds’ characteristic (e.g. through clearing house, CSD, Principal Paying Agent, etc.)
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v’ Verification / Assurance report: Reporting relating to the verified SPTs should be made publicly Necessary
available, outlining the performance against the SPTs and the related impact, and timing of such impact,

Verification . . L
on the bond financial and/or structural characteristics.
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