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Title ??  

13 APRIL 
2020

SFTR update

 16 March: Joint ICMA-ISLA letter sent to ESMA to request a delay to the phase 1 
go-live given the extraordinary circumstances around Covid-19 

 19 March: ESMA issues public statement granting a delay of the phase-1 go-live by 
3 months to 13 July

 26 March: ESMA updates the statement, clarifying that firms (all 4 phases) are also 
no longer expected to comply with the backloading provisions

 Agreed ICMA interpretation of the ESMA statements published today

Mon

13 JULY
2020

SFTR go-live & Covid-19

https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMAISLAlettertoESMASFTR-and-COVID-19-170320.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-sets-out-approach-sftr-implementation
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-position-sftr-backloading


SFTR update

 On 6 January, ESMA published the long-awaited final set of Level 3 
implementation guidance, including:

• SFTR Reporting Guidelines and accompanying Final Report

• Amended Validation Rules

• Statement on the reporting of LEIs (non-EU issuers) 

• Completed by the relevant XML schemas (published on 20 December 2019)

 Following in-depth review, ICMA identified number of issues and open questions 
and decided to follow up with ESMA on key concerns:

• List of over 50 relevant updates, open questions or contradictions identified

• Ongoing discussions with ESMA on two key concerns: 

o Reporting implications of settlement fails for repo

o Reporting of variation margin for uncleared repos

• Increasingly complemented by discussions with key NCAs, including the FCA in the UK 

ESMA’s final Level 3 guidance 

https://www.esma.europa.eu/sites/default/files/library/esma70-151-2838_guidelines_on_reporting_under_sftr.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-2703_final_report_-_guidelines_on_reporting_under_sftr.pdf
https://www.esma.europa.eu/sites/default/files/esma70-151-1019_sftr_validation_rules.xlsx
https://www.esma.europa.eu/sites/default/files/library/esma74-362-388_lei_statement_sftr.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-updates-iso-20022-xml-schemas-sftr-reporting


SFTR update

 In 2015, ICMA ERCC established its dedicated SFTR Task Force

• Group is open to a broad range of market participants, including sell-side, buy-side, 
market infrastructures, TRs and service providers 

• Membership has increased to around 700, representing over 150 firms 

• Bi-weekly meetings/calls usually attended by around 200 participants

 Detailed ICMA best practice documents published on 24 February

• ICMA Recommendations for Reporting under SFTR: 204-page guide setting out common 
interpretations and best practice recommendations on over 70 issues

• ICMA SFTR sample reports: concrete reporting examples covering over 30 repo trading 
scenarios

• Repo lifecycle event reporting: comprehensive overview table setting out agreed 
reporting approach for repo lifecycle events  

• All documents continue to evolve to reflect ongoing discussions within the SFTR TF and 
with ESMA

ERCC SFTR Task Force – structure and deliverables 

https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-recommendations-for-reporting-under-SFTR-240220.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-SFTR-sample-reports-public-240220.xlsx
https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-SFTR-repo-lifecycle-events-public-240220.xlsx


Published ICMA guidance

3. Overview table: Reporting of repo lifecycle events:

2. ICMA SFTR sample reports: 

https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-recommendations-for-reporting-under-SFTR-240220.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-SFTR-sample-reports-public-240220.xlsx
https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-SFTR-repo-lifecycle-events-public-240220.xlsx


 ICMA European Repo and Collateral Council

 Further details on the ERCC work in relation to SFTR

SFTR workshops:

Links:

Further information

 SFTR technical workshops: full-day workshop to focus on SFTR regulatory 
requirements & ICMA best practices  - 7 editions held so far (currently on 
hold)

 Web-based alternatives are being developed – to be announced soon  

Contact details:

 Alexander Westphal, Director, Market Practice and Regulatory Policy 
Email: alexander.westphal@icmagroup.org
Telephone:  +44 (0)20 7213 0333

https://www.icmagroup.org/Regulatory-Policy-and-Market-Practice/repo-and-collateral-markets/icma-ercc-governance/icma-ercc-members/
https://www.icmagroup.org/Regulatory-Policy-and-Market-Practice/repo-and-collateral-markets/regulation/regulatory-reporting-of-sfts/sftr-task-force-resource-area/
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